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Trade

¢ India is the California almond industry’s #1
export market in crop year 2020/21 (August- U.S. Aimond Exports to India
July). (Aug/July CropYear - Million LBS)

e Shipments have more than doubled in Source: Alimond Board of California
volume over the last five years, from 167.1  Shelled
million Ibs. in 2016/17 to over 362.1 million = Inshell 353.5
Ibs. in 2020/21.

e Approximately 95-99% of almonds are 253.0
shipped inshell due to tariff benefits. 193.1 227:0
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e ABC has budgeted $8 million to the India
program for FY 21/22, reflecting its I I l I I
continued commitment to this market.

. .There. is .a .Iong cultural tradition of .almon.ds \Nnj RN $ Q/g R
in India; it is one of the foods mentioned in ¥ Q\, Q\?‘ Q\‘,” A OIS A Y
ayurvedic texts as having beneficial health v v v v v v v v v v‘oo
properties.

¢ The expansion of formal retail and increased ingredient usage are growth opportunities for
almonds.

e ABC has an office and staff member located in Delhi.

Key Issues

¢ U.S. implementation of Section 232 tariffs on =
. . . Increase to Retaliatory
imported steel and aluminum in 2018 and m bound rate | Tariffs
removal of India’s GSP privileges in 2019 falliori i) BI(CES Jon V)
resulted in India’s increasing the specific duty ~ Inshell 3Srps/kg | 35 rps/kg 41 rps/kg
on U.S. almonds from 35 RPS/kg to 41 Kernel 65 rps/kg 100 rps/kg 120 rps/kg

RSP/kg for inshell and 100 to 120 RSP/kg for
kernels, increasing levels above India’s WTO bound rates.
¢ Indian duties on Australian almonds remain at 35 RPS/kg for inshell and 100 RSP/kg for shelled.
e Trade disruptions caused by No Objection Certificates (NOC) are still a concern for the almond
industry.
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USDA/FAS is in discussions with the Food Safety and Standards Authority of India (FSSAI) over
questions related to required Certificates of Origin (COO) which have no prescribed format and
non-retail labeling regulations, which are scheduled to come into effect in July 2022.

California and Australian exporters continue to engage FSSAI over almond kernel standards that
were set to go into effect in 2021 which focus on commercial, quality parameters rather than food
safety parameters.

GST on almonds is 12%, while cashews, raisins, peanuts and walnuts are at 5%. There is concern
that the government may consolidate some of the higher bands, which could move almonds into a
higher GST category.

While the number of companies involved in almond imports are expanding, the available financing
in the market is still limited, but is growing.

From time to time there is confusion at the port level on requirements for labelling for almonds (bulk
vs retail), application of import parameters (e.g. % defects), as well as insect presence.
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